Port Tariff Incentive Programme

Supporting Beneficiation, industrialisation, and Localisation

through Port Tariff Regulation

Application Form

The contents of this form have been developed in line with the provisions of the Port Tariff incentive
Programme (PTIP) as published by the Ports Regulator of South Africa. All applications, reviews, and
decisions taken will be in accordance with South African legislation, and State policy and objectives.

All correspondence relating to the PTIP, as well as applications for a tariff amendment may be
addressed to the Ports Regulator of South Africa -

11" Fioor, The Marine Building, 22 Dorothy Nyembe Street, Durban, 4001
Contact: 031 365 7800. Email: info@portsregulator.org / tariffcomments @ portsregulator.org




Supporting Beneficiation, industrialisation, and Localisation through Port Toriff Regulation

Port Tariff Incentive Programme (PTIF)

Port Tariff Incentive Programme

Application for an amendment to a tariff line in line with the provisions of the PTIP

Summary of Application for Public Comment

General:

Name of
Organisation

Osho Cement (Pty) Ltd

Relevant
industry

Manufacturing

Description
of Goods
Handled /
Type of
Business

Cement clinker used in cement production aiong with granulated blast furnace slag,

gypsum and limestone.

Tariff Details:

Current Yariff
Year 2017/2018
Feaigper S fon Hern of wnport
Humber
71 Trtraciuc o Graniiatact BIerst Fuenac e S
Fal infraduchan Lirmestore
Appﬁcable 74 2 By Bulk, Chinker
Tariff & Cenment & Clinker
Category yae e BT Evpram
14 Gypsum & products
thereof
FHEL Y anff Book 157 edikon S0 70018
Unit of
Measuremen | metricton
t
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Port Tariff Incentive Programme (P11P)

Poge Section Hem of mport
Nomber
k] HU (dry and liquid) Granuloted Blast Furnace Siog
il Bulk {dry and hcuid} Umestore
74 7 Sy Bulk, Chinket
Tariffin ZAR § Cement & Clinker
¥4 2. Dry BUlk, Gypium
P4 Gyprum & products
fheraof
*THPA Tanff Book 15+ edibion 201713018
Export or Import
Import
Proposed Tariff
Year 2019/2020
Poge Sechon Hern of irngrort
Hutrdyes
71 Bulk fary anc lgucl) Granulated Blast Farnace Stag
A Bl fowry andg hicpueed) Lirrtestcees
App!icable 7a . Ly Budie, Chnker
Tariff 5 Cerment & Clinker
Category 7.4 <. Dy Buli, Coypsurmn
14, Gypsum & peoducts
thersof
CTRIEA Tort Boaok 150 eBfion 201720102
Unit of
Measuremen | metric ton
t
Bage Sechon Betn of impoe! Cuwrent Crgs
Humbres Broers (B/Eon]®
bl Bk by ondd Bouid) Granuleted Slost Furnace Slog 841
7 Hulk fthry and Houid Limsstone 48 41
e 7 Gy Bulk. Clinker 7565
Tariff in ZAR 5 Cement & Chnker
7 Ty Bl Gypiom 7585
4 Gypsum E products
thoreof
TN Tarifl Book 15 gahon c01 10 1d
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Part Tariff incentive Programme (PTiP)
Supporting Beneficiation, Industrigtisation, and Localisation through Port Tariff Regulation

Export or import
import
Duration

99 years
Requested y
Other

Provide a brief statement of the reason({s} for the application.

Osho Cement (Pty) Ltd ("Osho Cement” or "the Company”) is engaged in the setting up of a Cementitious
Grinding Facility in the Coega IDZ, Port Elizabeth, Eastern Cape ["The Project” or “Coega Project”). The
purpose of this facility, being set up at a total project cost of R750 million, is to manufacture cementitious
products from cemnent clinker, limestone, gypsum and granulated blast furnace slag, for the local and
regional markets.

The Coega Project promotes Foreign Direct Investment in South Africa, reducing the dependence on
imported cement, beneficiation, creating meaningful job opportunities and stimulating the local economy.

Cargo dues form a significant component of the cost structure, and impact the feasibility of the investment
in the Coega Project. The tariff relatable to the raw materials proposed to be imported by the Company is
significantly higher when compared to other simifar bulk commodities.

We request that the Ports Regulator reviews the tariffs as per this request in order for Osho Cement to
allow the maximisation of its listed socipeconomic benefits, being:

= (Creation of sustainable jobs across a range of functions

=  improved competitiveness and product pricing

*  Alternative to imported cement, creates local jobs

*=  Shipping costs optimisation

s SMME Procurement - furthers empowerment apportunities

This application is being made for a review of the tariff relatable to the following products:

1. Ciinker;

2. Granulated blast furnace slag;
3. Limestone; and

4. Gypsum.

Provide information and details of any relevant industry representative organisations.
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Port Tariff Incentive Programme {PTIP}
Supporting Beneficiation, industriglisation, ond Locolisation through Port Toriff Regulotion

Association of Cementitious Material Producers (ACMP)

Any South African company inveived in producing cementitious materials in South Africa, and who is
registered with the South African Bureau of Standards {SABS) can join the ACMP on a voluntary basis. The
mandate of the ACMP is to strive to foster an industry environment in which stakeholders and the natural
environment in which its members operate are considered, uplifted, impacts are reduced, legislative
requirements are upheld and open lines of communication and trust are established. Osho Cement is not a
member of the ACMP.

How do you support or plan to support the participation in manufacturing and/or related activities by
smali businesses, black-owned or black-managed enterprises and local supply chains?

The Coega Development Corporation has an integrated forus on the specific developments as mentioned
above. Being an investor in the |DZ, Osho Cement will align itself with the policies and programmes of the
CDC and tap into their BEE, SMME, databases in order to source the appropriate skills in the provision of
services for the factory, which will possibly include transportation (product distribution, raw material
movements from supplier) - plant services: security, - plant services: cleaning - SHEQ auditing, etc. -
equipment repair - outsourced maintenance - consumables supply — staff training services. The aim hereisto
bolster general economic growth and along with the fact that Osho Cement has signed a 99 year lease for its
property in the Coega IDZ, provide long term certainty for its dependents.

In order to enable an understanding of the impact that the proposed reduction would have on
employment, provide the number of jobs to be created and/or retained if tariff relief Is granted and
substantiate these estimates.

The planed beneficiation process ensures that employment opportunities are created in the Eastern Cape.
The plant will also promote skifls transfer and the development of artisanal skills within the local population.
This project will stimulate the local economy around Port Elizabeth. lob creation in this province is a major
priority, and it can be assumed that government and municipaiity will welcome any job creation epportunity
that will help reduce the unemployment rate as well as the local community’s reliance on government for
grants. The primary area of job creation will be at the Coega plant itself. According to the project plan, the
CGF project will create 95 new jobs on reaching full production and will also lead to hundreds of new indirect
jobs. Tariff relief will have a positive effect on production costs, higher production and sales volumes and
sustained labour requirements.

End of Summary.
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